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Daily Market Outlook

USD Not Out

e USD Not Out: Stronger NFP supports a steadier US labour market, Sim Moh Siong
limiting near-term USD downside. But structural policy risks mean FX Strategist
further USD gains require more positive data surprises. Meanwhile, (G10 & oil)
improving global growth keeps commaodity and highyielding EM FX
well-supported against the USD. Christopher Wong
e JPY Finds Support: JPY strengthened on post-election market gains FX Strategist
and easing fiscal concerns, reducing near -term intervention risk. But (Asia & precious metals)

without a more hawkish BoJ, upside remains limited. We stay
neutral and keep our end-2026 USDJPY 149 target.

e AUD Up, Yields Down: Hauser’s hawkish remarks lifted AUD, but
soft OIS pricing and lower yields show rates markets aren’t
convinced. We still see AUD strength ahead, with our end-2026
AUDUSD target raised to 0.73 (from 0.69).

e Asian FX gained broadly this week, with KRW leading on strong
inflows, easing JPY selling pressure and better risk sentiment. A
softer USD also pushed SGD, THB and MYR toward multi-year highs.

USD Not Out: Stronger-than-expected US non-farm payrolls reinforce
our view that a stabilising labour market, which gives the FOMC room
to stay patient on rate cuts, should limit deeper USD losses. However,
structural drags — Fed succession uncertainty and broader US policy
risks — mean the USD will still need additional upside surprises in
upcoming data to sustain any rebound. Improving global growth
prospects and the continued outperformance of non-US equities keep
the case for USD weakness alive, especially against commodity-linked
currencies like AUD and NZD, as well as high-yielding EM FX.

January NFP surprised to the upside with a 130k gain (consensus: 65k),
supported by broader sectoral job growth. The unemployment rate
edged down to 4.3% from 4.4%, alongside improvements in the
underemployment rate — developments that should ease Fed
concerns over labour-market softness. Fed’s Schmid struck a hawkish
tone post-NFP, stressing that above-target inflation justifies holding
rates steady. He also sounded constructive on growth, highlighting
resilient consumption and ongoing Al-driven investment.

JPY Finds Support: JPY has strengthened unexpectedly, rising alongside
post-election rallies in Japan’s bond and equity markets. Markets are
now assessing what this renewed JPY stability could mean for broader
Asian FX. The currency may be benefiting from easing fiscal concerns as
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the government adopts a more prudent tone ahead of upcoming policy
clarifications. PM Takaichi reiterated that the temporary food-sales tax
cut—costing about JPY 5tn annually, roughly equivalent to Japan’s
education budget—will not be debt-financed. JPY may also be finding
relief from the idea of using FX reserve funds to offset the tax cut,
rather than issuing additional JGBs, though the feasibility of this
approach remains uncertain.

With USDIJPY pulling back, the urgency for coordinated FX-intervention
signalling has eased for now. A more neutral stance on JPY is warranted,
but not outright bullishness. We maintain our end-2026 USDJPY 149
forecast, reflecting the view that JPY will struggle to transition from a
funding currency to an investment currency unless the BoJ turns more
hawkish than our current expectation of two rate hikes this year.

AUD Up, Yields Down: Hawkish comments from RBA Deputy Governor
Hauser supported the AUD overnight. Hauser warned that inflation
remains “too high” and that the Board cannot allow it to persist much
longer. We have extended our bullish AUD view, now forecasting
AUDUSD at 0.73 by end-2026 (previously 0.69). However, the muted
reaction in the OIS market—still pricing roughly 20bp of cumulative
hikes by May and about 36bp by year-end—suggests bond investors
remain unconvinced that the RBA’s hawkish tone will translate into a
sustained policy shift. Lower Australian bond yields reinforce this
disconnect between FX and rates markets.

KRW. Gains catching up. USDKRW traded lower this week, amid the
pullback in USD, stronger gains in JPY while pro-risk sentiment and
foreign inflows to local equities this week (+US$1.018bn) further
supported the appreciation. Year-to-date, KOSPI has also
outperformed the region (+27%). We had long argued that strong
economic fundamentals including the Al-led electronics upcycle, strong
semiconductor export demand (first 10 days exports jumped 44.4%
YoY) and KOSPI outperformance should continue to add to KRW's
recovery momentum. Not forgetting that President Lee has earlier said
that he expects the USDKRW to fall to around 1400 in about 1 — 2
months at a press conference (21 Jan). USDKRW was last at 1447 levels.
Bullish momentum on daily chart is fading while RSI fell. Risks skewed
to the downside. Support at 1444 (100 DMA, 38.2% fibo retracement
of Dec high to Jan low), 1435 (23.6% fibo) and 1420 levels (Jan low).
Resistance at1452 (50% fibo), 1459 (61.8% fibo, 21, 50 DMAs).

USDSGD. Nearing multi-year low. USDSGD continued to trade lower
this week alongside the broader decline in USD while most USD/Asia
including USDJPY, USDCNY also traded softer. Pair was last at 1.2610

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!

By Global Markets | 12 February 2026



£)OCBC
OCBC Group Research

By Global Markets | 12 February 2026

levels. Daily momentum shows signs of turning mild bearish while RSI
fell closer to near oversold conditions. Area of support seen at 1.2580
—1.2610. Decisive break may see follow-through, especially if broader
USD continues to take another leg down south. Next support at 1.2540,
1.2460 levels. Resistance at 1.3660, 1.2710 levels.

On data releases earlier this week, Singapore’s 4Q25 GDP growth was
revised up to 6.9% YoY from the advance estimate of 5.7% YoY. Key
performer was the manufacturing sector, which was revised up from
15.0% YoY to 18.8% YoY in 4Q25, the fastest since 3Q17 (19.3% YoY).
This was led by the electronics cluster (4Q25: 24.1% YoY) due to Al-
related demand for semiconductors, servers and service-related
products, as well as the biomedical cluster. The construction and
services sectors also saw upward revisions. MTl also upgraded the 2026
growth forecast from 1-3% to 2-4% YoY, citing a brighter outlook for
the global economy and the Al investment boom. Our economists
revised the 2026 GDP growth forecast higher from 2% to 3% YoY, with
the manufacturing, construction and services sectors likely to expand
by 3.0%, 5.1% and 3.5% YoY respectively. Singapore budget will be
announced later this afternoon.

Technical Levels Table

-m e e WWWW“WWW

Resistance 2 1.1971 15658 1.3752 0.7780 0.7188 0.6097  1.3581 5174 1.2695 70.94

spot 1.1875 153.28 1.3623 0.7713 0.7124 0.6048 1.3576 1.2622 ?0.71

Support 2 1.1783 151.40 1.3548 0.7614 0.703&6 0.5992  1.3451 4976 1.25692  58.12

Bollinger Band

Bollinger Lower 1.1611 151.74 1.3361 0.7557 0.6680 0.5787  1.3442 4543 1.2563  58.30 89.80

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) o any person or entity (including, without limitation, any overseas office, affiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 4



